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The taxman cometh
Make your tax to-do list while you still have time
As we settle into the last quarter of the year, your mind may be on a different kind of list. But December 31 marks an important 
deadline for many year-end tax moves, including charitable contributions, so it makes sense to create a tax to-do list and execute 
each item before you ring in the new year. We’ve started one for you, but since we can’t touch on all of the available tax-advantaged 
opportunities, it’s a good idea to contact your tax advisor to learn exactly which strategies can benefit you the most.

Harvest losses
If you’re looking to sell securities to rebalance or take advantage of other opportunities, consider 
offsetting potential capital gains taxes by selling underperformers as well.

Timing income and deductions
Let’s discuss accelerating or deferring income and deductions to reduce your tax liability.

Know your threshold
Folks at or near the next highest tax bracket should pay close attention to anything that might 
bump them up (like capital gains without corresponding capital losses) and make plans to reduce 
taxable income before New Year’s Eve or delay selling until 2016.

Rebalance
Your financial plan may be off-kilter due to concentrated positions or appreciation. Rebalancing 
can potentially bring your asset allocation back in line with your objectives.

Take RMDs
If you’re 70½ or older and have an IRA, take your required minimum distributions to avoid any 
penalties.

Give generously
Give to loved ones (the gift tax exclusion limit is $14,000 for 2015) or to a charitable institution. Charitable donations keep you 
connected to your community, and the tax deductions are a nice little gift for you, too. We can help you determine if you have highly 
appreciated assets that could be incorporated into your charitable-giving strategy.

Pay yourself
December 31 is the last day to establish a qualified retirement plan (in most cases). You’ve got until April 15 to fully fund it, but why 
give up months of potential growth? Don’t forget catch-up provisions, if eligible.

Get organized
Delete, shred or digitize old documents and ensure everything is where it should be so that you can review your progress over the past 
year and prep for tax season.

Make a date
We can coordinate with your accountant and estate attorney to help you make the most of tax laws and identify opportunities. Also, 
set aside time with relevant parties at least once a year or when you have a major life change to review your accounts, beneficiaries and 
estate planning documents to ensure they’re tax-efficient and accurate. 
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Make yourself at home
Take the time to create a space that’s just right for you now and in the future
It seems many Americans agree with Dorothy Gale of Kansas: There really is no place like home. We spend 
years, decades even, creating a space that reflects our families, our lives, our personalities and our comforts. 
So it is little wonder that home is where the heart is and where we hope to live out the rest of our days.

If you’re among the many who prefer to live at home as long as possible, you’ll want to do what you can to 
make sure it fits your needs today and for many tomorrows to come.

Finding your place
Aging in place, a term used for living at home safely, independently and comfortably throughout retirement, doesn’t have to mean 
staying in your current home. It could mean renting or buying a condo or townhome that meets your needs and is located in an area 
replete with activities you enjoy.

If you decide to move, be sure to find a community close to people you love so you’ll have a social life and help should you need it. 
You’ll also want to look for an area with well-kept roads and seamless and safe transportation options. You could be in your home for 
another 10, 20 or even 30 years so you’ll have to account for a wide range of possibilities.

More than 80% of people over 45 prefer to stay in their homes even if they need assistance, according to an AARP study.

Making it your own
Proactively create a plan that will support your ability to live happily on your own terms. Think through everything from safety and 
convenience to accessibility of services that could make life easier and more enjoyable. Consider hiring a home safety inspector to 
assess whether your home is designed to meet your evolving needs and who can suggest modifications to custom-fit your environment 
to your anticipated lifestyle.

They might recommend:
• Universal design elements, such as levered door handles and faucets
• An open floor plan with wide doorways and halls
• Single floor living
• Front-loading appliances at counter level
• Bright task lighting and automatic lights

Of course, these changes will need to be built into your budget. Renovations may be minor, such as $2,000 to equip the bathroom with 
grab bars, seating and a no-step shower entry, or more substantial, like creating a first-floor master suite. We can help you determine 
if the one-time expenses associated with remodeling make sense when compared to the costs of an independent living community or 
assisted living facility.

Check out selected home improvement specialists through your local Better Business Bureau, a consumer protection service or via online 
reviews; make sure they’re experienced and licensed for this type of work; and obtain a written estimate with detailed specifications.

Building for the future
Once you know your budget, seek a contractor who specializes in this type of work. Ask friends, family and neighbors for 
recommendations or visit NAHB.org to search for a certified aging-in-place specialist (CAPS). These professionals have been trained in 
the unique needs of elder adults, aging-in-place home modifications, common remodeling projects and solutions to common barriers.

Before you settle on a CAP specialist make sure you find one who understands your desired lifestyle and fits your budget. They can 
help you find improvement options that fit your needs and your aesthetic. Then start to phase in changes that could turn your house 
into a retirement dream home.
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• Railings or wall support near stairs and in bathrooms
• Slip-resistant flooring and stair coverings
• Low-maintenance finishes and materials
• Easy-to-reach thermostats, outlets and light switches
• Low thresholds into the home and shower
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Diversify your income
Branching out allows your retirement savings to 
weather different seasons
There are many factors to consider when it comes to planning for a secure and fulfilling 
retirement – from how you’ll fill your time to where you’ll live and how you’ll pay for it all. One 
solution is diversifying your retirement income.

Similar to asset allocation among your investments, this approach advocates establishing 
independent streams of income that could provide needed cash flow under a variety of circumstances. The big idea is to put your eggs 
in several baskets since none of us know what the markets will do over 20 to 30 years of retirement, much less how long we’ll need our 
money to last.

Start with the core sources
What streams of reliable retirement income will serve as your main source of cash flow? Keep in mind that essential retirement needs 
and expenses will be different for every retiree and can include mortgage payments, groceries, utilities, insurance, transportation and 
healthcare.

Graft on the reserves
If your needs aren’t quite covered by your main sources of income, you may have to turn to other income to fill the gaps. If your needs 
are covered, you can use the extra bounty to pay for the good stuff – the wants and wishes that reflect your personal vision of an ideal 
retirement.

Then branch out
After you start making withdrawals, you may wonder if you have enough planned 
retirement income to cover both your needs and wants. We can help you uncover 
forgotten assets, such as an old 401(k) or inheritance.

We stand ready to help you determine how more reliable income sources will 
perform in “normal” markets, recessions or periods of high inflation. By analyzing 
each source, we can help you gain confidence in the ability of each to withstand 
a long haul. If you’re not sure you’ll have enough, let’s look at all the pieces that 
make up your net worth for a plan to help get you closer to your retirement goals 
and help ensure we’re optimizing the most tax-efficient way to draw from your 
accounts.

The key elements for a long, and hopefully prosperous, retirement – reliable 
income, retirement assets, needs and wants – work together to create a clearer 
understanding of your financial picture and the income sources that will be used 
to cover retirement expenses. Let’s talk about how to best structure your assets in 
a way that manages risks, diversifies your investments as well as your income, and 
seeks to provide a reliable retirement paycheck. One that has a greater chance of 
lasting as long as your retirement will. 
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